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To the Stockholders of 

R. J. REYNOLDS TOBACCO COMPANY:— 


The Financial Report of your Company, at the close of business 
December 31, 1942, is hereby submitted. 


Net profit from operations for the 
year 1942 (in which net sales were 
$369,212,044.75), after deducting all 
charges and expenses of management, 
advertising, etc... $44,973,952.75 


ADD 

Interest and Dividends on investments 
Miscellaneous income, net.. 


78,553.24 

107,030.53 $45,159,536.52 


LESS 

Allowance for Depreciation, Obsoles¬ 


cence, etc___ 1,071,843.10 

Interest paid. 342,997.99 

Federal and State taxes 

on income_$24,802,818.38 

Less postwar credit 918,354.09 23,884,464.29 25,299,305.38 


NET EARNINGS FOR YEAR.. 19,860,231.14 


ADD 

Undivided Profits December 31, 1941- 52,471,210.99 

72,331,442.13 

DEDUCT 

One quarterly interim dividend of fifty 


cents, three quarterly interim dividends 
of thirty-five cents each and one year- 

end dividend of fifteen cents per share- 17,000,000.00 


Total Undivided Profits December 31, 

1942... $55,331,442.13 




















FINANCIAL STATEMENT 
DECEMBER 31, 1942. 


ASSETS 


CURRENT 

Cash__—.— - 

Accounts Receivable (net) for merchandise sold 
Leaf Tobacco, Supplies, Manufactured 

Product___ $176,327,485.68 

Less Reserve for contingent 

carrying charges. 3,524,773.91 

OTHER ASSETS 

Real Estate, Buildings, Machinery, Fixtures— 
Deduct Depreciation, 

Obsolescence, etc_ $ 14,992,908.98 

Less fully depreciated property 

written off during year, etc- 430,935.37 


Investments inNon-CompetitiveCompanies,etc. 

Bills and Notes Receivable-- 

Other Accounts Receivable- 

Postwar Credit on Excess Profits Tax- 

Brands, Trade-Marks, Good Will- 

Prepaid Expenses_ 

Retirement & Insurance In¬ 
vestment Fund*_ $ 10,120,000.00 

Less Reserve accrued to 

December 31, 1942_ _7, 403,413.46 

•Consisting of 200,000 shares of the 
Common Stock of the Company. 

LIABILITIES 

CURRENT 

Accounts Payable..----- 

Notes Payable-.-.—.. 

Serial Notes Payable 1943-- 

Accrued Taxes and other Accrued Accounts — 

DEFERRED 

Serial Notes ( 1 * 4 %) Payable 1944-1949- 

CAPITAL ACCOUNT 

Common Stock—Par $10 


Authorized .„ 1,000,000 shares 

Issued_ 1,000,000 shares. 

New Class B Common Stock—Par $10 

Authorized. 13,000,000 shares 

Issued...-.. 9,000,000 shares_ 


$ 9,532,138.86 
11,262,468.00 


172,802,711.77 $193,597,318.63 


32,283,329.58 


14,561,973.61 

17,721,355.97 

278,767.22 

748,091.71 

679,121.97 

918,354.09 

1.00 

555,353.59 


2,716,586.54 23,617,632.09 

$217,214,950.72 


$ 2,918,367.17 
18,750,000.00 
2,000,000.00 

26,215,141.42 $ 49,883,508.59 

12,000,000.00 


10,000,000.00 


90,000,000.00 


Undivided Profits_____ 55,331,442.13 155,331,442.13 

$217,214,950.72 

F. S. HILL, Treasurer. 


R J REYNOLDS TOBACCO COMPANY: 

We have examined the financial statement of R. J. REYNOLDS TOBACCO COMPANY as at December 31, 1942, 
and the income and undivided profits account for the year then ended, have reviewed the system of internal control 
and the accounting procedures of the Company and, without making a detailed audit of the transactions, have examined 
or tested accounting records of the Company and other supporting evidence, by methods, at times and to the extent 
we deemed appropriate. Our examination was made in accordance with generally accepted auditing standards ap¬ 
plicable in the circumstances and included all procedures which we considered necessary. 

Inventories of Leaf Tobacco, Supplies and Manufactured Product are valued at cost as in former years. We were 
present when inventories were taken by the Company and checked procedures followed in determining quantities and 
valuation. The investments are carried at not above cost or market, whichever is lower. _ 

In our opinion, the accompanying financial statement and related income and undivided profits account present 
fairly the i>osition of the Company at December 31. 1942, and the results of its operations for the year, in conformity 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


January 19, 1943. 


ERNST & ERNST, 

Certified Public Accountants. 





































